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The coronavirus effect
on global economic
sentiment, July 2021
Executives’ views on the global economy have tempered,
but expectations remain largely positive.
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Optimism about the global economy has moderated but remains the predominant sentiment among
executives, according to the latest McKinsey Global Survey on economic conditions.1 Seventy-one
percent expect improvement in the next six months, down from 81 percent in June, breaking the streak
of increasingly positive views that began at the start of 2021 (Exhibit 1). Whereas in the previous survey
respondents in developed and emerging economies were equally upbeat about global conditions,2
developed-economy respondents have become more measured. Sixty-five percent expect the global
economy to improve in the next few months, compared with 83 percent of emerging-economy respondents.
Despite more cautious optimism about the world economy, expectations for respondents’ home countries
remain just as upbeat as in June. Nearly eight in ten respondents (78 percent)—including a majority in each
region—expect their countries’ economies to improve in the next six months, as was true in the June survey.
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The online survey was in the field from July 12 to July 16, 2021, and garnered responses from 1,002 participants representing the full range of
regions, industries, company sizes, functional specialties, and tenures. To adjust for differences in response rates, the data are weighted by the
contribution of each respondent’s nation to global GDP.
2
In June, 81 percent of developed-economy respondents expected improvement, as did 82 percent of emerging-economy respondents.
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Respondents also express declining optimism at the global level when asked about nine scenarios for
the pandemic’s effects on global GDP. As in June, they most often choose the A1 scenario—in which
there are recurrences of the virus and slower near-term growth—although a significantly smaller share
of respondents now see it as the most likely scenario (Exhibit 2). The B2 scenario, involving similar virus
recurrence and less-effective economic policy, has become the second most cited, surpassing the viruscontainment scenarios A3 and B1 that were more common selections in the June survey. Respondents
in the latest survey are also more likely to cite a scenario in which there are high levels of adverse health
impact (B3, B4, and B5).
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Exhibit 2 (continued)
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When asked about scenarios for their countries’ economies, respondents are much more likely now than
in June to pick scenarios that involve virus recurrence (Exhibit 3). A1 is the most commonly chosen scenario,
overtaking virus-containment scenario A3. Only respondents in Greater China continue to select A3 most
often.3 Overall, a larger share of respondents now see the likeliest scenario as B1—in which there is virus
containment but an ineffective economic-policy response—rather than A3.
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Includes respondents in Hong Kong and Taiwan.
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Yet respondents continue to report increasing optimism about their countries’ unemployment rates in the
months ahead (Exhibit 4). The share expecting unemployment to rise (26 percent) is the lowest since before
the pandemic, and respondents are now more than twice as likely to expect unemployment to decrease
than increase. Even respondents in Latin America—the only region where in June, a forecast of increasing
unemployment was more likely than a decrease—have become much more likely to expect unemployment
rates to decrease. Conversely, respondents in developing markets4 and India have become less likely to say
unemployment in their countries will go down. In India, unemployment has become one of the three mostcited risks to domestic growth in the coming months, along with the COVID-19 pandemic and inflation.
More broadly, respondents continue to see the pandemic, inflation, and supply-chain disruptions as the top
three threats to their countries’ economic growth, respectively, as was true in June. But since the previous
survey, the pandemic has become a larger concern for respondents in developed economies: whereas in
June they most commonly said inflation was a top risk, they now cite the pandemic most often. For example,
while inflation still outranks COVID-19 among respondents in North America, the share citing the pandemic
as a threat has doubled (30 percent, up from 15 percent).

4

Includes respondents in the Middle East and North Africa.
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Exhibit 4
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Figures may not sum to 100%, because respondents who answered “don’t know” are not shown. Jan 2021, n = 1,025; Mar 2021, n = 1,018; Apr 2021, n = 1,199;
June 2021, n = 1,010; and July 2021, n = 1,002.

1

The survey content and analysis were developed by Alan FitzGerald, a director of client capabilities in McKinsey’s New York
office; Vivien Singer, a capabilities and insights expert at the Waltham Client Capabilities Hub; and Sven Smit, a cochair and
director of the McKinsey Global Institute and a senior partner in the Amsterdam office.
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