
 

Debt and deleveraging: The global credit bubble and its 
economic consequences 

Domestic private and public sector debt1

by country, 1990–2010
% of GDP, quarterly data

Debt remains high in the world’s largest 
mature economies

SOURCE: McKinsey Global Institute analysis
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1 “Debt” defined as all credit market borrowing, including loans and fixed-income securities.
2 Or longest time period available.
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In January 2010, the McKinsey Global Institute published Debt and deleveraging: The global 
credit bubble and its economic consequences. That report examined the growth of debt and 
leverage before the crisis in different countries, the economic consequences of deleveraging, 
and the practical implications for policy makers, financial regulators, and business executives. 

MGI has recently updated the analysis, looking at how total public and private sector debt has 
evolved relative to GDP for selected economies. The analysis shows that debt ratios in most 
major economies have now stabilized and in some cases have started to decline—but only 
slightly. In many countries, while private sector debt has fallen, this has been offset by a 
significant rise in public sector debt. The pattern and speed of deleveraging vary across the 
major economies, but it is clear that deleveraging has only just begun. 

We will publish a full update to the January 2010 report in the fall of this year. 

The 2010 report is available at: 
www.mckinsey.com/mgi/publications/debt_and_deleveraging/index.asp 


